Acknowledgment and Informational Form

As a real estate broker and founder of the company, I, Lori DeBartolo, take the time to personally
research the neighborhood housing values on each home we purchase. | personally search and
locate the lowest priced home in an area of more expensive homes. | preview the home, write and
negotiate the lowest price offer possible. The Title Company researches the chain of ownership,
liens, etc. to ensure we have a clear title. The fixer uppers we purchase are paid with certified
funds. As the investor, you would make the certified check out to the title company 24 hours
before the closing for the purchase price as well as the rehabilitation costs that | have established.
We offer, and place in a contract prior to purchase, that we pay fifty percent (50%) of the net
profits to you as the investor. | am proficient at cost management and hiring the best help for the
dollar. I choose all the colors and new materials, from cabinets, to light fixtures, to the choice of
paint and carpet. Everything is hand selected by me. | am a natural for design and remodeling. 1
am excellent at what | do. | have never lost moneyon a fixer upper. You can expect to be
kept informed of every stage in the process.

As an investor, you can expect:

1. RELX does not make monthly payments back to you the investor. As the investor you
will receive a lump sum payment of 50% of the net profits at the closing on the sale of the
property after it has been rehabbed. You will receive copies of all real estate document
throughout the entire flip, process, including copies prior to the first closing on the
necessary home owners policy and associated fees. You will receive a copy of a
professional appraisal of the estimated value once the house is renovated prior to the first
closing. Typically, I will low ball a property that | know through research is undervalued
compared to other homes in the neighborhood. | will include, on that purchase
agreement, a written time frame of two (2) weeks to allow for contingencies to be
removed. Once the inspections have been completed on the home prior to purchase, |
will provide written estimates on all repairs that | will need to make. These costs are
determined during the two week period after | write an offer on a property. | always
obtain estimates of the material costs prior to close, as well as who | have hired for the
remodel jobs. | am thorough. You will receive an itemized list of labor estimates and
material costs that | have personally selected myselfat Lowe s, Home Depot or Menard s.
The exact amount needed to rehab a house is determined prior to closing. All figures are
forwarded to you prior to closing.

2. All decisions with respect to the management of the project and the rehabilitation of a
residence will be made exclusively by Lori DeBartolo. There is no guarantee that these
decisions will always be correct.

3. As an investor, RELX offers the luxury of giving the investor the opportunity personally
converse with Lori DeBartolo during business hours of 8:00 a.m. and 6:00 p.m., Monday
thru Friday, Eastern Standard Time.

4. Settlement statements at the first closing and the resale closing, can be faxed to you. If



10.

11.

necessary a power of attomey can be prepared, if you are unable to attend the closings.

Certified funds are required to be provided to the closing title company no less than 24
hours prior to the initial closing on the property. The check is to be made payable to:
RealEstateListingXchange.com and include the name of the property and its address of
the investment on the certified funds.

RELX has retained an attorney to draw up the legal contract prior to the writing of an
offer on a particular property. This is to ensure you are the sole investor for a particular
property. You also have the right to determine what property you choose to invest in. |
can mail, fax, or e-mail information on a property | have previewed that | believe is worth
the investment of mytime and your funds.

We are projecting an average return of 19% on your investment. | project that from the
first closing through the remodeling process, the relisting, and re-sale of the refurbished
property to take an average of one year. According to the contract you sign, we will
reimburse you the full amount of your investment within two years from closing the
property has not re-sold from the date of the first closing. RELX will still give, according
to contract, 50% of the net profits once the property does re-sell. That is the worse case
situation of a slow turn around time. The average time line is one year from beginning at
closing to the eventual sale.

The investor will be provided a written comprehensive breakdown of the costs of
rehabilitation.

Each prospective investor is urged to consult with his or her professional tax advisor with
respect to the tax consequences of an investment in this venture.

Each prospective investor is urged to consult with his or her attorney with respect to the
legal consequences of an investment in this venture.

Please contact Lori DeBartolo on any interest you may have in regards to investing in a
fixer upper property. The rehab costs are usually approximately $60,000.00. The norm to
refurbishing a distressed property is $20,000.00 or less. Both amounts must be submitted
with certified funds within 24 hours prior to closing on the property. The earnest money
amount in general for a property is $1000.00, and is credited at closing. All the
contingencies, the safety net created to have all my questions and concems answered will
take place during the first two weeks | make an offer, then removed. If | am not satisfied
with the condition or estimates, | withdraw the offer, and the earnest money is returned to
you the investor.

Acknow ledgment of Costs

In General: The following is a typical projection of a breakdown of costs and profits of an
average fixer upper. This example is a single family home based on a per year rate of return:
(This is for illustration purposes only. Actual costs and profits may vary.)



1. Average cost of a single family fixer upper: $60,000.00

2. Average cost of rehabbing that investment: $20,000.00
3. Average cost to insure the home for one year: $600.00
4. Average cost of gas/electric for one year: $1,000.00
5. Average cost of property taxes for one year: $1,500.00
6. Average cost of commission on resale*: $8, 125.00
7. Michigan transfer fee at time of resale**: $1,075.00
8. Closing costs to title company at time of resale: $350.00
9. Optional one-year home warranty policy to investor: $375.00
10.  Title Insurance at time of resale: $1,500.00

TOTAL INVESTMENT:  $94,525.00

NEW LIST PRICE: $125,000.00
INVESTMENT: -($94,525.00)
POTENTIAL NET PROFIT: $30,475.00

50/50 split of net profit between RELX and investor: $15,237.50 each. A 19% profit on total
investment.

* Based on resale price of $125,000.00 and a commission rate of 6 %2 %.
** Michigan law requires a fee of $8.60 per $1,000.00.

No representations are made as to the probability or achievability of these projections.

Dated: I, , hereby

acknowledge receiving a copy of this Acknowledgment form.



